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control of the revenue-producing assets of the city. It was
finally overthrown during the first Napoleonic invasion.

The Spanish public banks need only be briefly noted. Some-
thing in the nature of a national banking system was projected
in 1627, after some years of tentative discussion, and actually
existed for a few months under Italian management. Offices
were opened in Madrid, Seville, and eight other Gastilian
towns. The immediate duty of the governors was to call in the
debased vellon coinage and to replace the greater part of this
with paper obligations to be redeemed in silver of a lower face
value, They might accept deposits, deal in exchange, conduct
a lottery, and lend on mortgage. But the deflationary scheme
which the bank had to operate was hardly calculated to receive
applause as a curtain-raiser; the Castilians preferred their hard
money, bad as it was, to the bank's paper, and attacked the
management in the Cortes. So the Crown decided to deflate
by crying down the vellon and to revoke the Italians' charter.
Although various projects were mooted no other national bank-
ing scheme came into operation until the joint-stock bank of San
Carlos was founded by decree in 1782 as a treasury institution.

A long and interesting history belongs to the municipal banks
in Aragon, where, at any rate in the Catalan province, nearly
all the towns were said to have them at the end of the sixteenth
century. That of Barcelona was called the Taula di Cambi y
de Comuns Deposits (1401-1853). First established as the
exchequer house of the city's finances, it soon became the fiscal
agent for the whole province. Like the later Venetian bank,
its chief function as a municipal office was to maintain a reserve
of cash, to be accumulated by business with private depositors,
and to meet claims on the city promptly as they arose. Its
records show that the authorities were inclined at times to
abuse its creditors' trust. Thus in 1468 and 1553 they compelled
them to accept bonds in lieu of cash.

A favourite device employed by public banks to swell their
resources was to secure an order that all payments for bill
settlement must be made by transfer between depositors'
accounts. This further enabled supervision to be maintained